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SUBJECT: US-JAPANESE FINANCING FOR YAKUTIA NATURAL GAS EXPLORATION 
REF: MOSCOW 9960 

1. ON SEPTEMBER 16 JAPANESE EMBASSY ECONOMIC COUNSELOR (PRO- 
TECT) REPORTED FOLLOWING COMMENTS BY HIROSHI ANZAI, CHAIRMAN OF 
TOKYO GAS CORPORATION, WHO HAS BEEN IN USSR FOR PAST SEVERAL DAYS 
FOR MEETINGS OF SOVIET- JAPANESE COMMITTEE FOR ECONOMIC COOERATION. 
ANZAI DISCUSSED YAKUTIA NATURAL GAS PROJECT AT PRIVATE DINNER WITH 
OFFICERS OF JAPANESE EMBASSY IN MOSCOW. 

2. ANZAI SAID THAT SOVIET DEPUTY FOREIGN TRADE MINISTER ALKHIMOV 
HAD TOLD HIM THAT VISITING FOREIGN DELEGATIONS IN MOSCOW HAD MADE 
IT IMPOSSIBLE FOR HIM (ALKHIMOV) TO MEET WITH BANK OF AMERICA 
OFFICIALS IN LONDON THIS MONTH TO DISCUSS BANK OF AMERICA (AND 
CHASE MANHATTAN) PROPOSALS FOR A US DOLS 100 MILLION CREDIT TO 
MATCH THAT ALREADY EXTENDED BY JAPANESE FOR YAKUTIA NATURAL GAS 
EXPLORATION. HE NOW HOPES TO REVIEW THE AMERICAN BANKS' OFFER IN 
OCTOBER. (EMBASSY COMMENT: LOCAL BANK OF AMERICA REP REPORTS 
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TO MOSCOW FOR DISCUSSIONS ON CREDIT. END COMMENT) 

3. ANZAI IS GENERALLY OPTIMISTIC THAT SOVIETS WILL EVENTUALLY 
ACCEPT AMERICAN CREDIT OFFER AND THAT FULL FINANCING PACKAGE WILL 
PERMIT EXPLORATION TO BEGIN IN 1976. HE ADDED THAT CHAIRMAN OF 
JAPANESE EX IM BANK SUMIDA IS NOT CONCERNED ABOUT DISPARITY 
BETWEEN US AND JAPANESE INTEREST RATES, AND IS AWARE THAT 6.375 
PERCENT JAPANESE RATE IS ALMOST ABSURDLY LOW; SUMIDA IS, HOWEVER, 
CONCERNED ABOUT DIFFERENCES IN LENGTH OF REPAYMENT. JAPANESE 
CREDIT STRETCHES OVER EIGHT YEARS PLUS THREE-YEAR GRACE PERIOD. 

HE WORRIES THAT US REPAYMENT PERIOD MAY BE TOO SHORT. 

4. ANZAI IS EAGERLY LOOKING FORWARD TO PROJECT REACHING 
DEVELOPMENT STAGE, BUT HE HAS NO ILLUSIONS ABOUT DIFFICULTY OF 
US INVOLVEMENT. RECENTLY HE ASKED JAPANESE PRIME MINISTER MIKI, 
EX-IM CHAIRMAN SUMIDA AND MINISTRY OF TRADE AND INDUSTRY (MITI) 
PRESIDENT KOMOTO THEIR VIEWS ON POSSIBILITY OF DEVELOPMENT OF 
YAKUTIA GAS WITHOUT US PARTICIPATION. FIRST TWO HAD NO COMMENT 
TO MAKE BUT KOMOTO WAS DEFINITELY NEGATIVE. 
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